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1. PavyeNT oF Prixcrrar aso INveresy. Borrower shall promptly pay when due the principa! of and intcrent on the in- N
debtadness evidenced by the Note, prepayvmment and lize charges as providad in the Note,
Future Advances secured by this Monrgage.

Uxirorse Covixanxys. Borrower and lender covenznt and agree as follows:

and the principal ¢f #nd intercst «n any

f
:
a
i
i
i
;

2. Fuxps ror Taxes axp Insuraxce. Sobject to applicable baw or 10 a written waiver by Lender, Borrower shall pay to
Lender cn the day monthly inctallments of principal and interet are payable under the Nate, vnul the Note is paid in full, a sum
{kerein “Funds™) cqual to cnetwelfth of the yearly taves and a-sesarents which may apain priomiiy over this Mongage, and ground
rents on the Property, if any, plus onetwelfth of yearly premium insallments for hazard insurance, plus cnetwelfth of yeauly pre

mium installments for mortgege insurance, if any, all as reasonably estimated initally and from time w time by Lender cn the basis T
of assessments and bills and reasopable estimates therecf.

s
The Funds shall be held in an institution the depusits or sccounts of which are insured of guiranwed by a Federal or surte 3 'mr
agency (including Lender if Lender is such an institmizn]. Lender shall apply the funds 10 pay aid tixes, aswssments, insurince i O
premiums 2nd ground rents. Lender may not charge for so holding and applving the Funds, analyzing wid acconmt, o verifyirg and 2
compiling san] assessrments and bilks, unless Lender pays Borrower interest ¢n the Funds and applicable hiw permits Lender to make | ol
stch a charge. Borrower and knder may 2gree in writing 3t the time of execution of this Morrgage that intérea on the Funds shall be '
paid to Borroaver, and unless such agreement is made or applicable haw requires such interest € be paid, Lender shall not be required %F )
to pay Borrower any interest or eamings on the Funds. Lender shall give to Borrower, withiut charge, an annwal acceunting of the : | S

Funds showing credits and debits 10 the Funds and the pumpse for which each debit to the Funds was made. The Funds 2re pledged
as additicnal security for the sums sexured by this NMergage.

If the amcunt of the Funds beld by Lender, t-gotker with the future monthly installments «f Funds payable prior 12 the 8 3
due dates of taxes, assessments, insurance premiums and grooed renis shall excend the 2mount required to pay said taxes, assess- ‘ 4
: ments, insurince promiums apd ground rents as they Fall due, auch excess <hall be, at Borrewer's opticn, either promptly repaid tw : :
: Burower or creditad to Bomower ¢n monthly installments of Funds. If the am-unt of the Funds held by Lender shall it e 3
: sufhcicnl to pay taxes, assessments, insurance premiums and grournd renss as they fall due, Borrower shall pay to Lender any 2mount
T necessary to make up the deficency within 30 days from the date potice is mailed by Lender 10 Borrower requesting payment therect.
Upen payment in full of all sums secured by this Meortgage, Lender shall promptly refund to Berrower any Funds held by
' Lender. U under paragraph 18 hereof the Property is sold or the Property is ctherwise acquired by lender, Lender <hall apply

ro larer thin immediately prict to the sale of the Propeny or its acquisiion by Lender, any Funds beld by Lender a1 the time of
applicaticn as a cradit againa the sums secured by this Morntgage.

'
1M 1 SN g 2. 1o 2op

el

TN P L ST

3. Arrricamion oF Pavuexys. Unless applicable Liw provides cthenwise, all payments received by Lender under the Note : 2o
and paregraphs 1 and 2 kereof shall be applied by Lender first in payvment of amcants payvablk to Lender by Borrower under paragraph 2 E%
] hereod, then 1 interest pavable cn the Note, then to the principal of the Note, and then 10 interest and principal en any Future Advances.
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3. Cusrces; Liexs. Borcwer shall pay all mmes, assesrents and oiher charpes, fines and impositions amribunable to the
Property which may 2main a pricrity over this Morigage, and kacebel] payvments or ground rents, i any, in the manner provided
. : under paragraph 2 berecf or, if pot paid in sach menner, by Borrcaver making payment, when Jue, directly to the pavee thereof. ‘

Boorower shall promptly fumnish to Lender all Natices of amcunts due under this paragraph, and in the event Borrower chall make

payment directly, Borrower shall prompily fumish 1o Lender receipss evidencing such pavments. Bomower shall prompily discharge
any lien which has pricrity cver this Morngage; provided, that Borrower shall ot be required to discharge any such Lien so long as
Borrower shall agree in writing to the payment of the cblimativn swcured by such lien in 2 manner zcceprable to Lender, or shall in
socd faith contest such Lien by, a defend enfcrcement of such lien in, legal priceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Properiy of any pant thereof.
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5. Hazarp Insuemaxce. Borrower <hall keep the improvements mow existing or bereafter erected on the Property insured ;
i agaimt kess by Bre, hazards included within the term “extended covenge,” and such cther hzzards as Lender may require and in such ;
: amcurts and for soch periods as Lender may require; provided, that Lender shall net require that the amount of such coverage excend
3 that amocunt of coverzge requited 1o pay the sums cecured by this Mongige.

Tke insursnce carrier providing the insurance <hall be chen by Borrower subject to appreval by Lender: provided, that «uch
approval shall net be unreassnably withheld. Al premiums cn irsurance pelicies shall be paid in the manrer provided under parna- :
graph 2 hereof o1, if nct paid in such manper, by Borrewer moling payment, when due, direcdy 10 the incurance carnier. :

Al insurance policies and renewals therecf hall te in form acceptable 1o Lender and dall include a standud mortgage
clavse in favor of and in form acceprable o Lender. Lender shall have the right to hold ihe policies and renewals thereof, ard
Barower shall promptly fumish to Lender all renewal notkies zand all receipts of paid premiums. In the event of 1xs, Bormower shall 3
:‘ give prempt notice to the incurance camier and Lender. Lender way make proof of kiss if not made prompily by Borrower,
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Unless Lender and Borrower othenwise agree in writing. irsurance procecds thall be apphed to restoration e repair of the

Property damaged, provided such retorstion or repair is evenomically feasible and the security of this Mongage is not thereby

i impeired. I such rextoration or repair is not econcanically feasible or if the security of this Mongage would be impaired, the incur-
: ante proceeds shall be applied to the sums secured by this Mergage, with the excevs, if any, paid 1 Borrower. If the Propens
is atandoned by Borrower, or if Borrower fails 1o respord to Lender within 30 days from the date natice is miled by Lender 1o 7 .

Borrewer that the insurance carrier offers to settle a claiim for insurance benehis, Lender is authorized 1o collect and apply the insur- : 'k

ance proceeds at Lender’s option either to resteration or repair of the Property <1 to the sums secured by this Morrgage. i
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Unless Eender and Borrower ctherwise agree in writing, any such application of proceeds to principal shall not extend o
postpene the due date of the monthly installments refersed 10 in paragraphs 1 and 2 hereof or chinge the amount of such installments. :
If under paragraph 18 hereof the Property is acquired by Lendcr, all right, title ard interest of Borrower in and to any insurance '
policies and in and to the procceds thereol resuhing from damuge to the Property prior to the sale o acquisition shall pass to lcnucr
to the extent of the sums secured by this Mortgage immediateddy pricr 10 such cale or zequisition
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6. Presenvamion axp MausteNaxce ofF Prorrrty; Lrasesniorps; Coxpoanniuns; Poaxxep Usit Deveropyexts. Borrewer ]
shall keep the Propenty in good repair and shall pot commit waste «r permit impairment or deterioration of the Properiy and shall
comply with the provisicns of any lease if this Mortgage is on a leasehold. If this Mornigage is on a unit in a condeminium ¢or a
planned unit development, Borrower shall perform 2ll of Borrower’s obligaticn under the declaration or covenants creating or govern-
ing the condominium or planped unit development, the by-laws and regulations of the condominium or planned vnit development, it
and constituent documents. If a cendominium ot planned unit development rider is exccuted by Borrower and recorded together ;
with this Morgage, the covenants and agreements of such rider shall be incerporated into and shall amend and supplement the cuv-
enants and agreements of this Mortgage as if the rider were a part hereof.
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7. Prorecmiox oF Lexpir’s Securiry. If Borrower fails to perform the covenants and agreements centained in this Mortgage,

or if any action or proceeding is commenced which materially affects Lender’s interest in the Property, including, but not limited 1o, I
: cminent domain, inselvency, code enforcement, or srrangements «r proceedings involving a bsnkrupt or decedent, then Lender at
i Lenders ¢ pti-n, upen notice to Borrewver, may make such appearances, disburse such sums and take such action as is necessary
pretect Lender’s interest, including, but not limited to, dishurcement of reasonmable atterney’s fees and entry upon the Propenty
make repairs. H Lender required mortgage insurance as a cenditicn of making the loan secured by this Mortgage, DBorrower ¢hall
pay the premiums reguired to maintain such insurance in effect until such time as the requirement for such insurance terminates
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